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The Urge to Arm

'The biggest economic danger faced by America is a sudden turn to peace
by Russia.'

US. News & World Report

January 14, 1949,

The Korean cease-fire proposals, coming at a time when business in many
lines was already experiencing indigestion . . , have intensified the feelings of
uncertainty that have been spreading through the business community.'

Monthly Letter,
The National City Bank of New York

August, 1951.

THE OUTBREAK OF THE KOREAN WAR, FOR SOME TIME AT LEAST,

improved America's grim economic prospects.

'It's really a made-to-order situation to keep business at a high
level', U.S. News & World Report wrote a month after the conflict
began. The Korean outbreak lays the ghost of depression that has
been haunting business in the U.S. since the end of World War II.
Outlook is for an extended boom.9

'One thing the Korean crisis assures', Business Week stated at the
same time, 'we aren't going to have to worry about any business

decline of serious proportions-----Supplies that looked like surpluses

yesterday are needed reserves today.'

'Many of us are aware, with a profound feeling of guilt, that the
Korean war and the satisfactory state of business bear more than a casual
relationship to each other', read a report from America in the New
York Herald Tribune (international edition) of September 6,1950. The
G.I.'s at Waegwan and Pohang are dying not only for our country
but also, in a sense, for our prosperity. . . . We can now breathe
easily, for the depression that has been hanging over our heads since
the end of the last world war has been dispelled by the Korean war.'

It is only natural under such circumstances that peace prospects must
have an unsettling effect on an otherwise peace-loving business com-
munity. 'Grains Nervous On Peace Rumors', stated the New York
Times on January 17,1951. 'Wall Street has been buzzing with "peace
scares" for days', Business Week wrote on March 10,1951. Wondering
whether 'we have reached a turning point in the long drawn-out East-
West feud', on the occasion of the call for a conference in Paris of
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